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ABSTRACT
This article examines the role of Nakhchivan in the economic development of Islamic

03.03.2026 civilization in the South Caucasus, emphasizing its historical function as a strategic center of
Nosr edilma tarixi:  trade, production, and institutional organization. Situated at the intersection of major
17.03.2026 commercial routes linking the Middle East, Anatolia, and the Caucasus, Nakhchivan played a

significant role in facilitating economic interaction within the Islamic world from the early
KEYWORDS: medieval period onward. The study aims to analyze how Islamic economic principles,
Islamic economic administrative practices, and commercial institutions influenced the region’s economic
history, structure and contributed to broader civilizational development. The research is based on a

Nakhchivan, South
Caucasus, trade and

qualitative historical methodology, drawing upon primary historical chronicles, archaeological
findings, and secondary academic literature related to Islamic economic history and regional

commercial studies. The findings indicate that Nakhchivan’s economic importance stemmed from its

institutions, integration into transregional trade networks, the development of urban markets, and the

economic application of Islamic economic institutions such as taxation systems, property relations, and

development charitable foundations. These factors supported economic stability, social welfare, and regional
connectivity. The article concludes that Nakhchivan was not merely a peripheral territory but
an active participant in the economic life of Islamic civilization in the South Caucasus,
demonstrating how regional centers contributed to the diffusion and practical implementation
of Islamic economic models within a wider historical context.

INTRODUCTION

The South Caucasus has historically served as an important bridge between the Islamic world, Eastern
Europe, and Central Asia, facilitating economic, cultural, and institutional exchanges across
civilizations. Within this broader regional context, Nakhchivan occupies a distinctive position due to
its strategic geographical location, long-standing urban traditions, and early integration into Islamic
political and economic systems. From the early Islamic period onward, the region functioned as a
vital node in transregional trade networks connecting Anatolia, Persia, and the broader Middle East,
thereby contributing to the economic development of Islamic civilization in the Caucasus.

The expansion of Islamic rule into the South Caucasus did not merely introduce new religious
norms but also reshaped existing economic structures through the diffusion of Islamic legal
principles, fiscal practices, and market institutions. Islamic economic thought, grounded in ethical
norms such as justice, property rights, and social responsibility, provided a framework for regulating
trade, taxation, and production. In Nakhchivan, these principles were reflected in the organization of
urban markets, land tenure systems, and mechanisms of public finance, including taxation and
charitable endowments. As a result, the region developed an economic structure that was closely
aligned with broader Islamic economic practices while remaining responsive to local conditions.

Despite its historical importance, Nakhchivan’s economic role within Islamic civilization has
received limited attention in mainstream economic history literature, which often prioritizes major
imperial centers. This article seeks to address this gap by examining Nakhchivan not as a peripheral
territory, but as an active regional center that contributed to economic integration, commercial
exchange, and institutional continuity within Islamic civilization. By situating Nakhchivan within the
wider economic landscape of the Islamic world, the study highlights the significance of regional hubs
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in sustaining long-distance trade, supporting urban economies, and facilitating the transmission of
Islamic economic institutions.

The purpose of this research is to analyze the economic functions of Nakhchivan in the
historical development of Islamic civilization in the South Caucasus, with particular attention to trade
networks, institutional arrangements, and administrative practices. Through this approach, the article
contributes to a more nuanced understanding of how Islamic economic models operated beyond
imperial capitals and how regional centers such as Nakhchivan played a meaningful role in shaping
the economic history of the Islamic world.

MATERIALS AND METHODS

This study employs a qualitative economic—historical research design to analyze the role of
Nakhchivan in the economic development of Islamic civilization in the South Caucasus. The
methodological approach is grounded in institutional economics and economic history, which
emphasize the role of formal and informal institutions in shaping long-term economic performance
(North, 1990; Greif, 2006). This framework is particularly suitable for examining pre-modern Islamic
economies, where legal norms, administrative practices, and ethical principles played a central role
in economic organization (Chapra, 2000).

The research materials consist of both primary and secondary sources. Primary sources include
medieval Islamic chronicles, administrative records, legal texts related to taxation and property rights,
and archaeological evidence documenting urban development, trade activity, and production in
Nakhchivan. These materials provide insights into market organization, fiscal practices, and
economic governance during different periods of Islamic rule. Secondary sources comprise scholarly
works on Islamic economic institutions, regional trade networks in the Caucasus, and the economic
history of the Islamic world, which are used to contextualize and interpret the primary evidence
(Udovitch, 1970; Kuran, 2011).

The analytical method follows a comparative—institutional approach. First, key Islamic
economic institutions—such as market regulation mechanisms, taxation systems, land tenure
arrangements, and charitable foundations—are identified based on the existing literature (Lewis,
1999; Islahi, 2014). Second, these institutions are examined within the historical context of
Nakhchivan to assess their functional role in facilitating trade, supporting production, and ensuring
economic stability. Where relevant, Nakhchivan’s economic characteristics are compared with those
of other regional centers in the South Caucasus and the broader Islamic world to highlight similarities
and region-specific features (Pamuk, 2015).

In addition, the study applies elements of qualitative network analysis to evaluate Nakhchivan’s
position within transregional trade routes linking Anatolia, Persia, and the Caucasus. This approach
allows for an assessment of the region’s role as an intermediary in the movement of goods, capital,
and economic institutions across Islamic territories (Abu-Lughod, 1989). The findings are
synthesized through logical induction, linking institutional arrangements to observed economic
functions and development outcomes. This methodology ensures consistency between historical
evidence and economic interpretation while remaining aligned with the objectives of the study.

RESULTS

The analysis reveals that Nakhchivan played a substantive role in the economic development
of Islamic civilization in the South Caucasus through its integration into Islamic institutional
frameworks and transregional trade networks. One of the key findings is that the region’s economic
vitality was closely linked to its strategic geographic position, which facilitated long-distance trade
between Anatolia, Persia, and the broader Caucasus. Historical evidence indicates that Nakhchivan
functioned as a commercial intermediary, enabling the circulation of agricultural products, artisanal
goods, and raw materials within the Islamic economic space (Abu-Lughod, 1989; Pamuk, 2015).

A second major result concerns the operation of Islamic economic institutions in Nakhchivan.
The implementation of Islamic legal norms related to property rights, contracts, and taxation
contributed to a relatively stable and predictable economic environment. Fiscal mechanisms,
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including land-based taxation and trade-related levies, supported public administration while
avoiding excessive extraction that could hinder economic activity. This institutional balance aligns
with broader patterns observed in Islamic economic governance, where revenue generation was
combined with legal constraints and ethical considerations (Lewis, 1999; Kuran, 2011).

The findings also highlight the importance of urban markets and production structures in
Nakhchivan’s economy. Organized marketplaces served as centers for exchange and price formation,
while artisanal production supported both local consumption and regional trade. Market regulation
mechanisms, consistent with Islamic principles of fairness and transparency, helped reduce
transaction costs and foster trust among economic actors. Such institutional arrangements are widely
recognized as contributing to commercial expansion in Islamic societies (Udovitch, 1970; Greif,
2006).

In addition, the study finds that charitable economic institutions, particularly endowment-based
mechanisms, played a complementary role in economic development. These institutions supported
infrastructure, social welfare, and public services, indirectly enhancing labor productivity and urban
sustainability. This redistributive function reflects the broader Islamic economic emphasis on social
balance and collective responsibility, reinforcing economic stability at the regional level (Chapra,
2000; Islahi, 2014).

Overall, the results demonstrate that Nakhchivan was not a passive recipient of Islamic
economic influences but an active regional center where Islamic institutions, trade networks, and
production systems interacted to support economic development. These findings underscore the
importance of regional hubs in sustaining the economic coherence of Islamic civilization beyond
major imperial capitals.

DISCUSSION

The findings of this study reinforce the view that regional centers played a critical role in the
economic functioning of Islamic civilization, complementing major imperial capitals rather than
merely depending on them. In this context, Nakhchivan’s economic significance can be interpreted
through the lens of institutional economics, which emphasizes the importance of legal norms,
governance mechanisms, and market structures in shaping long-term economic performance (North,
1990). The evidence suggests that Islamic economic institutions in Nakhchivan were not symbolic or
peripheral but functionally embedded in everyday economic activity, supporting trade, production,
and fiscal stability.

From a comparative perspective, the economic characteristics observed in Nakhchivan are
consistent with patterns identified in other regions of the Islamic world, where integration into trade
networks and the application of Islamic legal frameworks facilitated commercial expansion and urban
growth (Udovitch, 1970; Pamuk, 2015). However, the case of Nakhchivan also demonstrates the
adaptability of Islamic economic institutions to local conditions. While adhering to general principles
such as property protection, contractual enforcement, and ethical market conduct, these institutions
were shaped by regional geography, production structures, and political realities. This supports the
argument that Islamic economic systems were neither monolithic nor rigid, but capable of regional
differentiation within a coherent civilizational framework (Kuran, 2011).

The role of trade identified in the results aligns with world-systems and network-based
interpretations of pre-modern economic development, which emphasize the importance of
intermediary regions in facilitating long-distance exchange (Abu-Lughod, 1989). Nakhchivan’s
position along key commercial routes enhanced its role as a connector between economic zones,
allowing it to capture economic rents from transit trade while simultaneously fostering local market
development. This intermediary function contributed to regional economic resilience and reduced
isolation, a factor often associated with sustained economic activity in pre-modern societies.

Furthermore, the presence of charitable economic institutions highlights the redistributive
dimension of Islamic economic thought. The support of public infrastructure and social services
through endowment-based mechanisms reflects an economic logic that integrates efficiency with
social responsibility (Chapra, 2000; Islahi, 2014). Rather than constraining economic growth, these
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institutions appear to have enhanced economic stability by mitigating social inequalities and
supporting human capital formation. This finding contributes to ongoing debates regarding the
relationship between ethical norms and economic performance in historical Islamic economies.

Overall, the discussion confirms that Nakhchivan’s economic role within Islamic civilization
should be understood as structurally significant rather than marginal. By combining institutional
stability, market integration, and redistributive mechanisms, the region exemplifies how Islamic
economic models operated effectively at the regional level. These insights contribute to a more
balanced understanding of Islamic economic history and underscore the importance of incorporating
regional case studies into broader theoretical discussions on economic development and institutional
evolution.

CONCLUSION

This study has analyzed the role of Nakhchivan in the economic development of Islamic
civilization in the South Caucasus from an institutional and economic—historical perspective. The
findings demonstrate that Nakhchivan functioned as an active regional economic center rather than a
peripheral territory, contributing to the integration and sustainability of Islamic economic systems.
Its strategic geographical position enabled the region to participate in transregional trade networks,
facilitating the movement of goods, capital, and economic practices across Islamic territories.

The research shows that Islamic economic institutions played a decisive role in shaping
Nakhchivan’s economic structure. Market regulation mechanisms, taxation systems, property rights
arrangements, and charitable economic institutions provided an organized framework for economic
activity and supported both commercial growth and social stability. These institutional arrangements
reduced uncertainty, encouraged productive investment, and aligned economic behavior with ethical
norms rooted in Islamic economic thought.

Furthermore, the case of Nakhchivan highlights the importance of regional centers in the
broader economic development of Islamic civilization. By supporting trade, production, and
redistribution at the local level, such regions reinforced the functionality of the Islamic economic
system beyond major political capitals. This study contributes to the literature by emphasizing the
economic relevance of regional hubs and demonstrating how Islamic economic principles were
practically implemented within diverse local contexts. Overall, Nakhchivan’s historical experience
illustrates the adaptability and institutional effectiveness of Islamic economic models in promoting
regional economic development within the South Caucasus.
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XULASO

CONUBI QAFQAZDA iSLAM SIVILIZASIYASININ iQTiSADI INKISAFINDA
NAXCIVANIN ROLU

Cavad 9liyev

Bu magqalodo Conubi Qafqazda Islam sivilizasiyasmn iqtisadi inkisafinda Nax¢ivanin rolu
aragdirilir vo regionun ticarat, istehsal vo institusional togkilatlanma baximindan tarixi funksiyasi
tohlil edilir. Yaxin Sarq, Anadolu vo Qafqazi birlogdiron osas ticarat yollarinin kosismasindo yerloson
Naxcivan erkon orta osrlordon etibaron Islam diinyas1 daxilinds iqtisadi qarsiligh olagolorin
formalasmasinda miihiim rol oynamisdir. Tadgiqatin moqsadi Islam iqtisadi prinsiplerinin, inzibati
tocriibalorin vo kommersiya institutlarinin regionun iqtisadi strukturuna tosirini vo daha genis
sivilizasiya kontekstindo rolunu miioyyon etmokdir. Arasdirma keyfiyyot yoOniimli tarixi
metodologiyaya asaslanir vo ilkin tarixi monbolors, arxeoloji materiallara vo Islam iqtisadi tarixino
dair miiasir elmi odobiyyata istinad edir. Noticolor gdstorir ki, Nax¢ivanin iqtisadi shomiyyati onun
transregional ticarot gobokolorino inteqrasiyasi, sohor bazarlarinin inkisafi vo vergi mexanizmlori,
miilkiyyot miinasibotlori vo xeyriyyo institutlar1 kimi Islam iqtisadi institutlarinin tatbiqi ilo bagl
olmusdur. Bu amillar iqtisadi sabitliyin, sosial rifahin vo regional inteqrasiyanin tomin edilmasino
xidmot etmisdir. Magalo natica olaraq gdstorir ki, Nax¢ivan Conubi Qafqazda Islam sivilizasiyasinin
iqtisadi hoyatinda foal istirak eden regional morkoz olmus vo Islam igtisadi modellorinin praktik
tatbiqindo miihiim rol oynamigdir.

Acar sbzlar: Islam igtisadi tarixi, Nax¢ivan, Conubi Qafqaz, ticarat vo kommersiya institutlari,
iqtisadi inkisaf

PE3IOME

POJIb HAXYBIBAHA B 9dKOHOMHUYECKOM PA3BUTHUH UCJTAMCKON
OUBUWIN3AIIMU HA IO’ KHOM KABKA3E

JlxaBan AjaveB

B cratee wunccnenyerca posnb HaxybiBaHa B JKOHOMHYECKOM pPa3BUTUM HCIAMCKOU
nuBuan3anuu Ha KOxxHom KaBkase ¢ akileHTOM Ha ero UCTOPUYECKYIo (PyHKIIHIO B chepe TOProsiu,
IIPOU3BOJICTBA U MHCTUTYLIMOHAIBHON OpraHu3anuu. PacronoxeHHbli Ha IEpEeceYeHUN KI0YEBBIX
TOPrOBBIX IyTEW, CBs3bIBatOMX bawkanii Boctok, Anaromuio u KaBka3, HaxubiBan c
PaHHECPEHEBEKOBOI0 MEpHoJa Mrpaj BAXHYIO POJib B (POPMHPOBAHUU IKOHOMHMUYECKHX CBS3EH
BHYTPM HciaaMckoro wmmupa. Llenpro wnccnenoBaHus SBISETCS AaHAINW3 BIHSHUS HCIAMCKHUX
HSKOHOMHUYECKUX MPHUHILMIIOB, AJMHUHUCTPATUBHBIX IPAKTUK M KOMMEPUYECKHX HHCTUTYTOB Ha
HSKOHOMUYECKYIO0 CTPYKTypy pETMOHa M HMX 3HaueHue B Oosiee MIMPOKOM LHBUIM3ALUOHHOM
KOHTEKCTE. MeTO/IOJIOTHUECKO  OCHOBOW  paloThl  SIBIISIETCSI  KAUECTBEHHBIM  HMCTOPHKO-
SKOHOMUYECKHA TOAXOJ C  MCHOJIb30BAHWEM I[EPBUYHBIX HCTOPUYECKUX  HCTOYHHKOB,
apXeoJIOTUYECKUX JAHHBIX M COBPEMEHHOH HAy4yHOW JMTEepaTypbl IO HMCTOPUM HCIAMCKON
SKOHOMUKH. Pe3ynpTaTel McciaenoBaHus MOKa3bIBAKOT, YTO SKOHOMHMUYECKOE 3HadyeHne HaxubpiBaHa
OINPEAEIATIOCh €r0 MHTErpaluell B TPaHCPErMOHAIbHBIE TOPrOBBIE CETH, PAa3BUTHEM TIOPOJCKHUX
PBIHKOB U MPUMEHEHUEM HUCIAMCKUX SKOHOMHMYECKHUX WHCTUTYTOB, BKJIIOYas HAJIOTOBHIE CHCTEMBI,
UMYIIECTBEHHBIE OTHOLICHUS M OJaroTBOpuTeNnbHBbIE (OHIBL. OTH (HAKTOPHl CIIOCOOCTBOBAIU
SKOHOMUYECKOW CTaOUIILHOCTH, COIMAJIBHOW TOIJEPKKE W PErHOHATbHOW WHTerpanuu. B
3aKJII0OYCHHE JeaeTcsl BBIBOA O TOM, 4uTo HaxubiBaH Obul He mnepudepuiiHON TeppuTOopuel, a

67



AKTHBHBIM PETHOHAJIBHBIM IICHTPOM, CBHITPABIIMM BaXKHYIO POJb B DKOHOMHYECKOW IKU3HH
uciiamMckoi nmBrin3anuu Ha FOxxaom Kaskase.

KuawueBble ciaoBa: ucmopus uciamckou sxkoHomuku, Haxuviean, [Oowcuwviu Kaskas,
Mopeo8vle U KoMMepyecKue UHCIMUMmymol, dKOHOMUYECKOe pa3eumue
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